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CONEIDENTIAL LIMA 1984 

E. O. 11652: GDS 

TAGS: EMIN, EEIN, PE, JA 

SUBJ: SOME THOUGHTS ON FUTURE OF SOUTHERN PERU COPPER COMPANY 

1 . THE ANNOUNCEMENT OE A MAJOR FINANCING PACKAGE ($200 MILLION) 
FOR SPCC, WITH CHASE MANHATTAN AS THE COORDINATING BANK, HAS 
LED MANY PEOPLE TO BELIEVE THAT THE MAJOR INVESTMENT STAGE FOR 
THE CUAJONE PROJECT IS NOW ENSURED. HOWEVER, ARRANGEMENTS 
FOR FINANCING THE FINAL STAGES (APPROXIMATELY $175 MILLION) HAVE 
YET TO BE MADE AND UNTIL SPCC CAN SHOW FINANCING ADEQUATE EOR 
COMPLETION, THE CHASE PACKAGE WILL NOT BE DELIVERED, ACCORDING 
TO SPCC PRES ERANK ARCHIBALD. HE SAYS THE DEADLINE IS 

NOW JUNE 30/73, AT WHICH TIME SPCC MUST FILE ITS INVESTMENT/ 
CONSTRUCTION SCHEDULE WITH THE GOP. IN ORDER TO DO THIS, ARCHIBALD 
SAYS THEY MUST HAVE ASSURED FINANCING SINCE THIS STAGE 
WILL REQUIRE THE MAJOR INVESTMENT EXPENDITURES. UP TO 
NOW CONSTRUCTION COSTS (NEARING $100 MILLION) HAVE BEEN COVERED 
BY CASH FLOW FROM TOQUEPALA. 

2. BY THE THME CUAJONE IS " ON LINE" - SOME TIME IN 1976, 

ASSUMING ADEQUATE FINANCING IS ARRANGED- SPCC WILL BE BY EAR THE 
LARGEST SINGLE ENTERPRISE IN THE COUNTRY. IT WILL BE ( UNLESS 
REEORMED 

IN SOME WAY) A 100 PERCENT US OWNED, EXTRACTIVE INDUSTRY, 
CONEIDENTIAL 
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OPERATING, IN ITS INITIAL STAGES AT LEAST, UNDERED 
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